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1 Mth 2.31

3 Mth 7.82 1.48
Sep-23 to Aug-24 12.04 7.68
Annualised 12.84 7.65
KEY PORTFOLIO THEMES

@ AUSTRALIA

The RBA remains very much in denial to the pivot in focus on jobs
and growth that has occurred among its G10 central banking
peers. It remains alone in its fight against inflation. Ultimately,
despite their tough talking rhetoric, | doubt they will have the
nerve to move contrary to the rapidly increasing number of global
central banks beginning to ease restrictive policy settings.

© NEW ZEALAND

While our long-duration and curve steepening positions in New
Zealand has materially contributed to the fund’s circa 7% return
over the past three months, we did reduce our duration positioning
by approximately 70% ahead of the August RBNZ meeting.
However, we commenced re-establishing our duration exposure
toward the end of last week.

With respect to curvature, our positioning in both short tenor sub-
3y along with both longer tenor and duration curve steeping
exposure, has been and continues to be our highest conviction
positioning. Although these positions have already seen significant
movement, this is more indicative of how mispriced they were
initially rather than suggesting they have moved far enough.

If history is any guide, the likelihood of the RBNZ needing to revise
down the August OCR track again at its November meeting seems
closer to a certainty than merely a probability in my view. This dog
still hunts.

CIO welcome

With the month of August having reached its conclusion -
and for some, perhaps not quickly enough - it marks a
significant milestone in the life cycle of the White EIk
trading strategy. September not only ushers in a new month
but will also conclude our inaugural year of managing
investor capital.

My co-founder, Michael Rothlin, and | set out with the
ambition of delivering a bespoke macro and relative value-
based investment strategy. Our focus has been on trading
global themes through the lens of Pan-Asian Fixed Income
and Foreign Exchange markets. Core to our purpose is
building investor confidence by maintaining accountability
and fostering strong connections, ensuring we cultivate
long-term partnerships with our investors.

Over the past few months, the shift in global central bank
policy and the subsequent unwinding of leverage-financed
equity market positions have had a detrimental impact to
performance of many trading strategies in the alternates
space. Despite these challenges, we have remained
committed to our mandate and market focus, successfully
delivering on our core objective of providing market-
targeted diversification for our investors' portfolios while
achieving just shy of a 7% return during this period.

Carl Radford, Co-founder and Chief Investment Officer

© JAPAN

We love the BOJ trade but are not fond of the short JGB
trade. We still remain highly sceptical the carry trade
unwind is yet complete. With the magnitude of the role that
JPY financing was playing in the speculative positioning in
tech names such as NVIDIA, | feel it is premature to call a
clean out in positioning complete.

Given the JPY markets reaction was largely a second
derivative effect of a sharp flush out of positioning in a
completely unrelated asset class, which has no direct
linkage to the fundamentals that drive the Yen market, there
is a high probability in my view the 43% bounce we have
seen in the NVIDIA stock price most likely negated the
need to unwind the underlying leverage financing the Yen
market was providing.

If a further bout of weakness in US tech stocks was to come
to fruition, | think only then will we find the answer to the
question of whether it has or not. So we see all things JGB’s
included past 12 months, but think there is fantastic risk
adjusted reward in being paid Q4 and Q1 25' BOJ meeting
dates.



Important information

The performance presented has been calculated as a composite of multiple portfolios with an inception date of September 2023.
The performance of the composite required adjustments to remove the impact of duplicated fixed transaction costs.

Net performance is calculated based on the weighted sum of fees incurred by each portfolio in the composite.

Please note that past performance is not a reliable indicator of future performance.

SFC regulated activity is undertaken by Wolver Hill Asset Management Asia Ltd (SFC License No: ARW776)
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